Regulation 18— Non-Profit Funeral Service Associations, Reinstatement of Lapsed
Policies

86501. Policy Directive Number Five to Non-Profit Funeral Service Associations

A. It has come to the attention of the Insurance Department that some non-profit funeral service
associations are now reinstating policies which have been lapsed for many years. This is contrary
to the insurance laws.

B. A survey of the non-profit association's charters and by-laws, if by-laws are on file with the
Secretary of State, reveals that the most favorable reinstatement provisions allow reinstatement
of lapsed policies within ninety days from date of lapse, provided all past due assessments are
paid. In most cases the by-laws are silent with regard to reinstatement.

C. Lapsed policies may be reinstated only in accordance with the bylaws of the association. A
policyholder whose policy has lapsed and who is over the age of 70 and under the age of 90 may
reinstate only in the old age group. In the absence of the charter or by-laws pertaining to
reinstatement, no lapsed policies may be reinstated.

D. All changes in the charter or by-laws of non-profit funeral service associations must be
approved by the Commissioner of Insurance. No amendments to by-laws concerning
reinstatement of lapsed policies will be approved, which allows for reinstatement after ninety days
from date of lapse.

E. All non-profit funeral service associations must cease reinstating lapsed policies which are
issued on the assessment plan except in accordance with their present by-laws. This directive is
effective May 1, 1960.

AUTHORITY NOTE: Promulgated in accordance with R.S. 22:2.
HISTORICAL NOTE: Promulgated by the Department of Insurance, Commissioner of Insurance,
April 28, 1960.



